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It’s hardly surprising that HSBC abandoned the idea of being the world’s ‘local 
bank’ back in 2016, because it was, and still is, quite apparent that the world’s 
truly local bank is literally right on everyone’s very own doorstep – the Bank of 
Mum & Dad. 
 
In the UK, a combination of tougher job prospects and a very high barrier to entry to the 
foothills of the property market, mean that many millennials are living at home for 
longer than they probably want. 

 

This is where, when funds allow, the Bank of Mum & Dad 

steps in. In a tough mortgage market, despite incredibly 
low interest rates, parents are increasingly digging deep 

to help their children fly the nest. 
  

"...parents are increasingly 

digging deep to help their 
children fly the nest..." 

   

There are plenty of ways to do this, with outright gifts being an obvious and simple 

solution. Such handouts can take advantage of current legislation concerning lifetime 
gifts, but expert advice from a professional adviser is important. 

 
There are other solutions too, which can be appropriate for parents with investment 

portfolios but little in the way of spare cash, or who perhaps do not wish to disturb a 
portfolio in these unsettled times, or for tax reasons. 

 
  

 

"...a loan secured on an 

investment portfolio 
can be a tidy solution..." 

  

In such cases, a loan secured on an investment portfolio 
can be a tidy solution enabling children to move forward 

and gain independence, without necessarily involving an 
outright gift. 

  

 
The baby boomer generation apparently had all the good fortune in property, and a 

tailwind, for the second half of the twentieth century. It therefore seems fair enough to 
aspire to be the friendly face of a local bank manager in the twenty first! 

 

  

 

  

 

 

https://protect-eu.mimecast.com/s/s4IbCVPJXim6wPfW6mls?domain=bordier.uk.com
https://protect-eu.mimecast.com/s/ZPXNCW7WYfZK9yiLXuxt?domain=bordier.uk.com


Enjoyed reading this Touchbutton? 
 

Visit the News section of our website to read previous editions or listen to our latest 
Bordier Broadcast. 
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This document is issued and approved by Bordier & Cie (UK) PLC ('Bordier UK'), which is authorised and regulated by the 

Financial Conduct Authority ('FCA') Registered Number: 114324. Bordier UK is a specialist investment manager dedicated 

to providing portfolio management services. We offer Restricted advice as defined by the FCA, which means that if we 

make a personal recommendation of an investment solution to you, it will be from Bordier UK’s range of investment 

propositions and will reflect your needs and your approach to risk. 

This document is not intended as an offer to acquire or dispose of any security or interest in any security. Potential 

investors should take their own independent advice to assess the suitability of investments. Whilst every effort has been 

made to ensure that the information contained in this document is correct, the directors of Bordier & Cie (UK) PLC can 

take no responsibility for any action taken (or not taken) as a result of the matters discussed within it. 
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